ASSETS FOR SMART GIVING
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Arkansas Community Foundation is your resource to maximize
assets for the charitable causes that matter most to you.

Giving opportunities come in different shapes and sizes and the Community Foundation has the flexibility
to accept a variety of gifts. We will work with you and your attorney, trust officer, CPA or other financial
advisor to tailor a giving vehicle that best suits your needs.

Because the Community Foundation is a 501c3 public charity, gifts to any of our funds provide donors with
the maximum tax deduction allowed by law. Individuals may contribute to existing funds, or we can help
you start a new fund with these assets:

Outright Gifts for Impact Now

CASH GIFTS are fully deductible up to 60% of the donor’s adjusted gross income in any one year (100% of AGl in
2020, excluding gifts to DAFs and SOs, per the CARES Act). Deductions exceeding this limit can be carried forward for up
to 5 additional years.

SECURITIES including bonds, mutual funds and stocks, as well as stock in certain closely-held companies, may be
used to establish or grow an existing fund. Securities that have appreciated over time provide a greater tax benefit
than cash gifts, by avoiding the capital gains tax on the appreciated portion of the gift. The full market value is
deductible as a charitable contribution up to 30% of your adjusted gross income, and, like cash, deduction amounts
exceeding this limit may be carried forward for up to 5 years.

LIFE INSURANCE policies can provide a means of making a significant gift. You may name the Community
Foundation as beneficiary of a new or paid-up life insurance policy. If you name the Community Foundation as the owner
of the policy as well as the beneficiary, you receive an immediate tax deduction, usually equal to the surrender value of
the policy at the time of the gift.

REAL ESTATE offers many tax-wise giving opportunities. A current residence, investment property, vacation home,
farm and land can be used for charitable purposes. You receive an immediate tax deduction for the full appraised value
and avoid capital gains taxes if you’ve held the property for more than 12 months. The Community Foundation requires
a current qualified appraisal, additional planning and other special considerations before accepting gifts of real estate.

CHARITABLE IRA ROLLOVERS allow donors who are 70 % or older to contribute up to $100,000 from their
traditional IRA without being subject to federal income taxes on a Required Minimum Distribution (RMD). Using your
distribution to establish a designated fund enables you to make annual grants to the nonprofits you care about most. Or
gift the distribution to an unrestricted fund that will support broad community impact in perpetuity. IRA distributions
may not establish or be gifted to a donor advised fund to qualify for the taxable income exclusion.



A PLACE WHERE Planned Gifts for a Perpetual Legacy
GENEROUS PEOPLE CAN

INVEST IN THE FUTURE OF WILL OR TRUST DESIGNATIONS let you give a specific amount or
ARKANSAS percentage from the remainder of your estate. Simple provisions are flexible,

revocable and allow you to make a gift that costs you nothing during your
Arkansas Community lifetime.

Foundation was built by and
for the people of our state.
It's a place where you can
come together with others

RETIREMENT PLANS can be one of the best types of assets to transfer to
charity because gifting profit sharing plans, 401ks or IRAs to your heirs produces
taxable income for them.

who care about Arkansas LIFE INSURANCE BENEFICIARIES allow you to contribute the

and leave a charitable proceeds of your policy to help the community. By naming the Community
legacy that forms a Foundation as a beneficiary, you retain ownership of the policy, have access to
connection with our future. the cash value and retain the right to change the beneficiaries. While this option

does not offer a charitable deduction for the value of the policy, the proceeds are
not subject to federal estate taxes.

We know that Arkansans
have a heart for giving. The

Community Foundation is CHARITABLE GIFT ANNUITIES enable you to receive guaranteed
here to help generous income streams for life, an immediate income tax deduction, and leave a legacy
people like you increase the to the cause of your choice. After paying the lifetime annuity to you (or you and
impact of their giving by your spouse), the remaining principal is transferred to accomplish your charitable
sharing knowledge about goals. Payments to you are based on your age; the older you are, the higher the
local needs and helping pay-out rate.

charitable gifts grow for the
long term. That's smart giving
to improve communities.

CHARITABLE LEAD or REMAINDER TRUSTS that have been

established by an attorney or professional advisor allow donors to name the
Community Foundation as a beneficiary. CLTs fund the charitable purpose you

We are happy to schedule a specify for a set number of years and then the remaining principal can be

visit to discuss your charitable distributed to children, grandchildren or other named beneficiaries. CRTs make
goals and explore the assets payments to the donor or other for a certain number of years, and after the
that you can use to fund your passing of the last beneficiary, the remainder is contributed to the Community
philanthropy. Foundation.

Special Situations & Other Opportunities

TRANSFER OF A PRIVATE FOUNDATION relieves you and other board members of the complexities and
costs associated with running a private foundation. Our fund options allow you to continue to accomplish your
charitable goals and remain as active as you want.

CORPORATE GIVING through a Community Foundation fund can be a strategic way to develop a giving plan,
involve employees and support the community in a manner that reflects your corporate interests.

ORGANIZATIONS WHO ARE LIQUIDATING can use the remaining assets to create a Community

Foundation fund that will support a particular area of interest thereby continuing your mission.

Contact us at 501-372-1116 or via email:
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Bethany Hilkert, Donor Stewardship Officer, bhilkert@arcf.org Smart Giving to Improve Communities "




